
Launched in 2018, Gore Street Energy Storage Fund plc (LSE: GSF) is the
only UK-listed energy storage fund with an internationally diversified
portfolio located across five grids in Great Britain, Island of Ireland,
Germany, Texas & California.
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Key Takeaways:
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MARKET CAPITALISATION
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SHARE PRICE

[month] 2024

8.2m
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volume in April 2025

• During the period, the Company announced the sale of the Investment Tax Credits for the 75 MW/75
MWh Texan site, “Dogfish”. The price aligned with the range previously guided to the market. The RNS
can be found here.

• Ofgem, Great Britain’s energy regulator, published its decision paper approving reform to the electricity
grid connection process, as proposed by the National Energy System Operator (NESO).

• The proposed tariffs on imports from China would rise to 82.4% by 2026 for LFP cells1,2 and therefore
increase CAPEX for new battery storage systems in the US if the 90-day suspension between China and
the US does not result in a deal.

• In April, the Texas Senate passed Bill S.B. 388, which mandates that 50% of new ERCOT generation
capacity from 2026 must be dispatchable (excluding battery energy storage). Before implementation, the
Bill must be approved by the Texas House of Representatives.

• Earlier this year, California Independent System Operator (CAISO) implemented changes to the Resource
Adequacy (RA) contract to a “Slice-of-Day” system, which could affect the pricing of future battery energy
storage RA contracts. However, this does not affect existing contracts, including the Company’s Big Rock
RA contract.

Policy Update

Ofgem Grid Connections Reform 
1

On 15 April, Ofgem, Great Britain’s energy
regulator, published its decision paper
approving reform to the electricity grid
connection process, as proposed by the
National Energy System Operator (NESO).

The current grid connection system is
inefficient, resulting in long-lead times, and the
connection queue not appropriately reflecting
system needs. The uncertainty surrounding the
grid connection process has also created
uncertainty for investors.

NESO proposed the implementation of the
TMO4+ reform, which reprioritises projects in
the existing queue into a two-Gate system.

Projects that are:

i) ready (i.e. land rights/sufficiently
progressed their planning status), and

ii) needed under the Clean Power 2030 Action
plan,

are assigned to Gate 2, and projects that do
not meet that criteria are deprioritised to Gate
1. However, certain projects in the queue are
protected, such as those scheduled for
commissioning in 2026.

While the reformed process focusses on
projects connecting at a transmission-level,
generation and storage projects connecting at
the distribution-level that qualify for
Transmission Impact Assessment are also
within scope (i.e. greater than 1 MW in England,
and Wales and greater than 200 kW in
Scotland). Ofgem proposes similar reforms for
distribution assets, with proposals split into two
gates.

Impact of  Proposed US Regulation on Energy Storage
Tariffs: President Trump’s announcement regarding
“Liberation Day” led to the proposed imposition of universal
and reciprocal tariffs on almost all imports. Most notably for
energy storage is the proposed 34% tariff on China, in
addition to the previously announced 20% tariffs, and 10.9%
tariffs for LFP cells1/baseline tariffs, resulting in a total tariff
of 64.9% on LFP cells from China, if the 90-day pause on
tariffs does not result in a deal. This could further rise2 to
82.4% in 2026, due to the Section 301 tariff increase
announced under the Biden Administration, which aimed to
target unfair trade practices, particularly related to
technology transfer and intellectual property.3 In 2024, over
90% of lithium-ion energy storage cells deployed in the US
storage market originated from China2. This could
dramatically increase CAPEX for new battery storage
systems in the US, and reduce future capacity buildout,
which whilst detrimental to broader transition targets, could
reduce the rate of saturation in the market due to the
continued need for battery assets and ancillary services.

1. LFP: Lithium Iron Phosphate cells
2. Source: Rho Motion 
3. Source: White & Case
4. Source: Modo Energy 
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Resource Adequacy4 (RA): The RA programme in California aims to ensure sufficient generation resources are
available to meet the energy system's supply requirements. The RA programme requires load-serving entities
(LSEs) to demonstrate they have secured enough generation capacity through RA contracts to cover their
forecasted peak demand plus a reserve margin. These bilateral agreements require the resource, e.g. a battery
energy storage asset, to bid into the wholesale market for the contracted capacity and receive payment for
being available. In 2025, the California Independent System Operator, CAISO, transitioned to a “Slice of Day”
structure for RA contracts to better reflect grid requirements, given the intermittency of renewable energy
sources on the grid and decreased thermal generation capacity. Historically, load-serving entities in California
had to secure enough capacity based on a monthly peak requirement, however it has since changed to an
hourly-target. In addition, CAISO has changed the methodology for derating Solar and Wind capacity, increasing
their rewarded capacity for RA, leading to increased supply on the market. LSEs must now also account for
charging capacity in addition to the RA hourly targets during other hours of the day. The surplus in solar
capacity during periods of daylight reduces the dispatchable generation needed during these hours, making
batteries more valuable for the evenings where solar ramps down, but net load increases. Batteries, therefore,
provide greater flexibility for LSEs. The longer-term impact on the contract values of future RA for batteries
depends on a variety of factors, including interconnection queues, the capabilities of existing batteries, and
thermal generation retirement, among others. However, the increase in potential supply for RA with these
changes, may lead to supressed pricing for contracts secured in future years.

Texas – Bill S.B. 388 In April, the Senate passed Bill S.B. 388, which requires 50% of new ERCOT generation 
capacity from 2026 to be dispatchable generation capacity (gas, coal, etc.), excluding battery energy storage. 
Before implementation, the: Bill must be approved by the Texas House of Representatives. This is anticipated 
to have a similar impact to the recently proposed tariffs, i.e. reducing battery energy storage buildout in the 
near term.  

https://www.gsenergystoragefund.com/content/news/archive/2025/140425
https://www.ofgem.gov.uk/decision/decision-connections-reform-package-tm04
https://www.gsenergystoragefund.com/content/news/archive/2024/181024
https://www.gsenergystoragefund.com/content/news/archive/2024/181024
https://www.ofgem.gov.uk/sites/default/files/2025-04/Summary-Decision-Document-TMO4-package.pdf
https://www.ofgem.gov.uk/decision/decision-connections-reform-package-tm04
https://rhomotion.com/news/the-trade-war-beginswhat-does-this-mean-evs-batteries-and-critical-minerals/
https://rhomotion.com/news/the-trade-war-beginswhat-does-this-mean-evs-batteries-and-critical-minerals/
https://rhomotion.com/news/the-trade-war-beginswhat-does-this-mean-evs-batteries-and-critical-minerals/
https://www.whitecase.com/insight-alert/biden-administration-expands-section-301-tariffs-imports-china-targeting-green-energy#:%7E:text=Reviewing%20the%20original%20tariffs&text=The%20report%20found%20the%20Section,transfer%20occurring%20in%20the%20future.
https://modoenergy.com/research/caiso-resource-adequacy-revenue-ferc-eqr-analysis-slice-of-day-reforms


This presentation has been prepared by Gore Street Investment
Management Limited ("Gore Street") for information and discussion purposes
only and should not be considered to be an offer or solicitation of an offer to
buy or sell shares in the capital of Gore Street Energy Storage Fund plc (the
"Company"). This document, any presentation made in connection herewith
and any accompanying materials do not purport to contain all information
that may be required to evaluate the Company and/or its financial position
and do not, and are not intended to, constitute either advice or a
recommendation regarding shares of the Company.

This document is not intended to be relied upon as the basis for an
investment decision and does not provide, and should not be relied upon for,
accounting, legal or tax advice and each prospective investor should consult
its own legal, business, tax and other advisers in evaluating any potential
investment opportunity.

Neither the Company nor Gore Street or any other person makes any
guarantee, representation or warranty, express or implied, as to the accuracy,
completeness or fairness of the information and opinions contained in this
document, and neither the Company nor Gore Street or any other person
accepts any responsibility or liability whatsoever for any loss howsoever
arising from any use of this document or its contents or otherwise arising in
connection therewith.

In preparing this presentation, Gore Street has relied upon and assumed,
without independent verification, the accuracy and completeness of all
information available from public sources or which was otherwise reviewed
by Gore Street. The information presented in this document may be based
upon the subjective views of Gore Street or upon third party sources
subjectively selected by Gore Street. Gore Street believes that such third-
party sources are reliable, however no assurances can be made in this
regard. The information in this presentation has not been fully verified and is
subject to material revision and further amendment without notice.

Distribution
The distribution of this presentation in, or to persons subject to the laws of,
jurisdictions other than the United Kingdom may be restricted by law and
persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. Any failure to comply
with these restrictions may constitute a violation of the laws of the relevant
jurisdiction.

Neither this presentation nor its contents may be distributed, published or
reproduced, in whole or in part, by you or any other person for any purpose.
In particular, neither this presentation nor any copy of it may be: (i) taken or
transmitted into the United States of America; (ii) distributed, directly or
indirectly, in the United States of America or to any US person (within the
meaning of regulations made under the US Securities Act 1933, as amended);
(iii) subject to certain exceptions, taken or transmitted into Canada, Australia,
New Zealand or the Republic of South Africa or to any resident thereof; or (iv)
taken or transmitted into or distributed in Japan or to any resident thereof.
Any failure to comply with these restrictions may constitute a violation of the

securities laws or the laws of any such jurisdiction. The distribution of this
document in other jurisdictions may be restricted by law and the persons
into whose possession this document comes should inform themselves
about, and observe, any such restrictions.

Risks
The value of investments and the income from them can fall as well as rise.
An investor may not get back the amount of money they invest.

This document may include statements that are, or may be deemed to be,
forward-looking statements. The words "target", "expect", "anticipate",
"believe", "intend", "plan", "estimate", "aim", "forecast", "project", "indicate",
"should", "may", "will" and similar expressions may identify forward-looking
statements. Any statements in this document regarding the Company's
current intentions, beliefs or expectations concerning, among other things,
the Company's operating performance, financial condition, prospects, growth,
strategies, general economic conditions and the industry in which the
Company operates, are forward-looking statements and are based on
numerous assumptions regarding the Company's present and future
business strategies and the environment in which the Company will operate
in the future.
Forward-looking statements involve inherent known and unknown risks,
uncertainties and contingencies because they relate to events and depend
on circumstances that may or may not occur in the future and that may
cause the actual results, performance or achievements of the Company to
differ significantly, positively or negatively, from those expressed or implied
by such forward-looking statements.

No representation or warranty, express or implied, is made regarding future
performance or the achievement or reasonableness of any forward-looking
statements. As a result, recipients of this document should not rely on
forward-looking statements due to the inherent uncertainty.

Save as required by applicable law or regulation, the Company undertakes no
obligation to publicly release the results of any revisions to any forward-
looking statements in this document that may occur due to any change in its
expectations or to reflect events or circumstances after the date of this
document. No statement in this document is intended to be, nor should be
construed as, a profit forecast.

This document includes track record information regarding the Company and
Gore Street. Such information is not necessarily comprehensive and potential
investors should not consider such information to be indicative of the
possible future performance of the Company or any investment opportunity
to which this document relates. The past performance of the Company or
Gore Street is not a reliable indicator of, and cannot be relied upon as a
guide to, the future performance of the Company.

The Company is a listed fund and returns to investors are based on share
price, not net asset value ("NAV"). The fund can trade at a discount or a
premium to NAV and this changes over time. As at 16 May 2025 the
Company is trading at a discount of 38% to the NAV as at 31 December 2024.

Disclaimer

Investment Manager 
Gore Street Capital

Alex O’Cinneide / Paula Travesso
T +44 (0) 20 4551 7860

Sponsor and Co-broker 
Shore Capital

Anita Ghanekar (Corporate Advisory)

Fiona Conroy (Corporate Broking)
T +44 (0) 20 7408 4050

Co-broker
J.P. Morgan Cazenove

William Simmonds / Jérémie Birnbaum 
(Corporate Finance)

T +44 (0) 20 3493 8000 

Public Relations
Burson Buchanan

Charles Ryland / Henry Wilson

T +44 (0) 20 7466 5000
E gorestreet@buchanan.uk.com

Investor relations: ir@gorestreetcap.com

April 2025
Factsheet

mailto:gorestreet@buchanan.uk.com
mailto:ir@gorestreetcap.com

	Slide Number 1
	Slide Number 2

