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Launched in 2018, Gore Street Energy Storage Fund plc (LSE: GSF) is the
only UK-listed energy storage fund with an internationally diversified
portfolio located across five grids in Great Britain, the Island of Ireland,

Germany, Texas & California.
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* On 15 December, the Company published its FY2025/2026 Interim Results for the six-

month period ending 30 September 2025 here. Further details are provided below.
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» Board members Malcolm King and Thomas Murley retired on 16 December 2025, having

served as Non-Executive Directors since the Company's IPO in 2018. Angus Gordon
Lennox will be appointed as Chair of the Company with effect from 19 January 2026.

« NESO completed a key stage of its grid connection reform process, clearing non-viable
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projects and prioritising those aligned with national energy goals.?2 The Company’s

Middleton asset received a Gate 2 Connection offer. Further information is provided

below.

« BNEF reported that global Li-ion battery pack prices fell to a record-low in 2025, despite
rising costs for key metals like lithium and cobalt.3 The sharp decline in capex for
stationary storage systems supports the Company's strategy of boosting revenues
through cost-effective augmentations.

Interim Results
Published on 15
~December 2025

As at 30 September 2025, the
Company's NAV per ordinary
share was 90.1 pence, with the
adjustment primarily driven by
changes to the third-party
revenue curves for the GB and
US markets. A 0.69 pence per
share dividend was announced
for the September-end quarter,
to be paid on or around 23
January 2026. The dividend is
fully covered by operational
cash flow.

The portfolio's revenue and
capacity were adjusted to
reflect GSF's equity ownership
in each asset. For the NI assets,
GSF was entitled to 100% of
cash flows until all capex and a
coupon were repaid. From the
start of the reporting period,
after full repayment occurred,
the assets began distributing
cash to the minority partner
and the average operational
capacity has been adjusted
accordingly for all comparative
and future figures. The full
results were published via RNS
here and are available in PDF
form on the GSF website.
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Middleton Asset Receives Gate 2 Connection Offer

On 8 December, NESO announced the completion of its grid reform process, clearing out
the previous backlog of non-viable projects and introducing a refreshed pipeline of
priority projects.?

The Company's Middleton asset successfully received a ‘Gate 2' connection offer,
confirming that it meets NESO'’s criteria for both readiness and strategic alignment. A
confirmed connection date will be provided at the end of January and is currently
expected to fall in mid-2029.

Overall, the reform process resulted in 153 GW of projects being deprioritised from the
connection queue, either moved to Gate 1 or removed from the queue completely.?
These changes are intended to reduce the long-standing delays and backlogs in GB grid
connections and to create a more streamlined pathway for storage and generation
projects moving forward.

Skip Rate Trends and the Impact on Battery Storage Revenues

In GB’s Balancing Mechanism, NESO is expected to dispatch units from cheapest to most
expensive. However, this process is not always efficient. Skip rates measure how often
cheaper balancing actions are passed over. NESO introduced an official methodology for
calculating skip rates in 2024, which assesses dispatches in five-minute intervals.

Studies indicate that average skip rates for battery storage offers have been ~80-90% in
recent years, suggesting that batteries are frequently overlooked in favour of higher-
cost, less-clean alternatives.> Elevated skip rates are closely linked to lower revenues for
BESS and reports indicate that if current skip rate levels persist, revenue assumptions in
GB will continue to decline.”

In mid-2025, Ofgem set expectations for NESO to develop an absolute skip rate target
and deliver a significant reduction by the end of the ‘BP3’ period, from April 2025 to
March 2026.6 Ofgem intends for these targets to result in meaningful improvements in
skip rate trends by and higher revenues for BM assets.

1. Capacity has been adjusted to reflect GSF’s ownership of assets
2. Solar Power Portal 3. BNEF 4. NESO
5. HyperCube 6. Ofgem

www.gsenergystoragefund.com



https://www.gsenergystoragefund.com/content/news/archive/2025/151225.asp
https://www.solarpowerportal.co.uk/solar-planning/implications-of-grid-connection-reforms-for-uk-solar-and-bess-development
https://about.bnef.com/insights/clean-transport/lithium-ion-battery-pack-prices-fall-to-108-per-kilowatt-hour-despite-rising-metal-prices-bloombergnef/
https://www.neso.energy/document/350061/download
https://wearehypercube.com/ofgem-skip-rate-bess/?privacy=updated
https://www.ofgem.gov.uk/decision/final-determination-nesos-business-plan-3
https://www.gsenergystoragefund.com/content/news/archive/2025/151225.asp
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Disclaimer

This presentation has been prepared by Gore Street Investment
Management Limited ("Gore Street") for information and discussion purposes
only and should not be considered to be an offer or solicitation of an offer to
buy or sell shares in the capital of Gore Street Energy Storage Fund plc (the
"Company"). This document, any presentation made in connection herewith
and any accompanying materials do not purport to contain all information
that may be required to evaluate the Company and/or its financial position
and do not, and are not intended to, constitute either advice or a
recommendation regarding shares of the Company.

This document is not intended to be relied upon as the basis for an
investment decision and does not provide, and should not be relied upon for,
accounting, legal or tax advice and each prospective investor should consult
its own legal, business, tax and other advisers in evaluating any potential
investment opportunity.

Neither the Company nor Gore Street or any other person makes any
guarantee, representation or warranty, express or implied, as to the accuracy,
completeness or fairness of the information and opinions contained in this
document, and neither the Company nor Gore Street or any other person
accepts any responsibility or liability whatsoever for any loss howsoever
arising from any use of this document or its contents or otherwise arising in
connection therewith.

In preparing this presentation, Gore Street has relied upon and assumed,
without independent verification, the accuracy and completeness of all
information available from public sources or which was otherwise reviewed
by Gore Street. The information presented in this document may be based
upon the subjective views of Gore Street or upon third party sources
subjectively selected by Gore Street. Gore Street believes that such third-
party sources are reliable, however no assurances can be made in this
regard. The information in this presentation has not been fully verified and is
subject to material revision and further amendment without notice.

Distribution

The distribution of this presentation in, or to persons subject to the laws of,
jurisdictions other than the United Kingdom may be restricted by law and
persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. Any failure to comply
with these restrictions may constitute a violation of the laws of the relevant
jurisdiction.

Neither this presentation nor its contents may be distributed, published or
reproduced, in whole or in part, by you or any other person for any purpose.
In particular, neither this presentation nor any copy of it may be: (i) taken or
transmitted into the United States of America; (i) distributed, directly or
indirectly, in the United States of America or to any US person (within the
meaning of regulations made under the US Securities Act 1933, as amended);
(i) subject to certain exceptions, taken or transmitted into Canada, Australia,
New Zealand or the Republic of South Africa or to any resident thereof; or (iv)
taken or transmitted into or distributed in Japan or to any resident thereof.
Any failure to comply with these restrictions may constitute a violation of the
securities laws or the laws of any such jurisdiction. The distribution of this
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document in other jurisdictions may be restricted by law and the persons
into whose possession this document comes should inform themselves
about, and observe, any such restrictions.

Risks
The value of investments and the income from them can fall as well as rise.
An investor may not get back the amount of money they invest.

This document may include statements that are, or may be deemed to be,
forward-looking statements. The words "target', "expect', "anticipate",
"believe", "intend", "plan", "estimate", "aim", "forecast", "project", "indicate",
"should", "may", "will' and similar expressions may identify forward-looking
statements. Any statements in this document regarding the Company's
current intentions, beliefs or expectations concerning, among other things,
the Company's operating performance, financial condition, prospects, growth,
strategies, general economic conditions and the industry in which the
Company operates, are forward-looking statements and are based on
numerous assumptions regarding the Company's present and future
business strategies and the environment in which the Company will operate
in the future.

Forward-looking statements involve inherent known and unknown risks,
uncertainties and contingencies because they relate to events and depend
on circumstances that may or may not occur in the future and that may
cause the actual results, performance or achievements of the Company to
differ significantly, positively or negatively, from those expressed or implied
by such forward-looking statements.

No representation or warranty, express or implied, is made regarding future
performance or the achievement or reasonableness of any forward-looking
statements. As a result, recipients of this document should not rely on
forward-looking statements due to the inherent uncertainty.

Save as required by applicable law or regulation, the Company undertakes no
obligation to publicly release the results of any revisions to any forward-
looking statements in this document that may occur due to any change in its
expectations or to reflect events or circumstances after the date of this
document. No statement in this document is intended to be, nor should be
construed as, a profit forecast.

This document includes track record information regarding the Company and
Gore Street. Such information is not necessarily comprehensive and potential
investors should not consider such information to be indicative of the
possible future performance of the Company or any investment opportunity
to which this document relates. The past performance of the Company or
Gore Street is not a reliable indicator of, and cannot be relied upon as a
guide to, the future performance of the Company.

The Company is a listed fund and returns to investors are based on share
price, not net asset value ("NAV"). The fund can trade at a discount or a
premium to NAV and this changes over time. As at 13 January 2025 the
Company is trading at a discount of 41% to the NAV as of 30 September
2025.
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